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SUBJECT: U.S. FERROUS SCRAP EXPORTS 

REF: BUENOS AIRES 0511; STATE 11571 

1. COMMERCE IS EXPECTED TO ANNOUNCE IN THE NEXT FEW DAYS 
SPECIAL ALLOCATIONS OUT OF THE 100,000 TON FERROUS SCRAP 
CONTINGENCY RESERVE SET ASIDE FOR FIRST QUARTER CY 74. NO 
ALLOCATION WILL BE MADE FOR ARGENTINA. ARGENTINE FIRMS 
HOLD VALID LICENSES FOR MORE THAN 100,000 TONS OF SCRAP 

AS A CARRY-OVER FROM LAST YEAR IN ADDITION TO THE 35,000 
TONS AUTHORIZED IN DECEMBER FOR THE FIRST QUARTER OF CY 74. 

2. DEPARTMENT HAS INFORMALLY ADVISED THE ARGENTINE EMBASSY 
HERE AS TO WHAT THE DECISION WILL BE. THUS FAR WE HAVE 
RECEIVED LITTLE REACTION. KISSINGER 
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